Alan F. Ciamporcero 1275 Pennsylvania Avenue, N.W., Suite 400 EX PARTE OR LATE FILED PACIFIC m"'ELES|Ss
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October 17, 1996

EX PARTE OCT:1 7 199
Fed:ra; o, ;

William F. Caton ! Om;:eu g'rcggg;'s Commission

Acting Secretary v

Federal Communications Commission
Mail Stop 1170

1919 M Street, NW, Room 222
Washington, DC 20054

Dear Mr. Caton:

Re: CC Docket No. 96-45, Federal-State Joint Board on Universal Service
On October 17, Jim Stegeman of Indetec International and Colin Petheram of
Pacific Bell Met with William Sharkey of the FCC’s Office of Engineering and
Technology to discuss the material set forth in the attached document.

We are submitting two copies of this notice in accordance with Section
1.1206(a)(1) of the Commission’s Rules, and at the request of the staff.

Please stamp and return the provided copy to confirm your receipt. Please

contact me should you have any questions or require additional information
concerning this matter.

Sincerely,

B9 Loty

Enclosure

cc: William Sharkey

No.ofCoSIes'rec'd 06.
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CPM is Efficient and Easy to Use
Based on a Consistent/Uniform Unit of Geography
Based upon Smaller Geographic Unit - Census Block

Assigns Lines to Serving Wire Centers
Accurately Assesses Density for Sizing Plant
Separates Operating Expenses From Investment
Separately Develops Structure Costs |
Accounts for Efficiency of LEC Size

Based on Sound Economic, Financial , and Management Accounting

Principles.




Cost Proxy Model

Summary of National Data

= Housing Units

= Based Upon Census Block Data Updated to 1995 Levels
= Daytime Population

= Based upon a Database Acquired from Equifax

= Represents Number of Employees by CBG
= Serving Wire Center Boundaries

= Based upon On Target - Exchange Info Plus Data Product

= Best Available Public Data Source for Wire Center Boundaries
= Wire Center Locations and Owners

= Based upon On Target - Exchange Info Plus Data Product
= Terrain File

= Based upon USGS Data
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Cost Proxy Model

Summary of National Changes

Expanded to Include Benchmark Analysis
Allows Common Percentage Loadings
Addition of County Reporting
Easier Analysis of Unbundled Loop
On/Off Switch for Netting
Includes All 50 States Plus Washington D.C.
Switch Cost Based upon Temporary Switch Curve
= Curve Based upon INDETEC Knowledge
= Will Be Replaced by Efforts of BOB Modeling
Improved Operating Expense Adjustment for LEC Efficiency
= Based Upon Analysis of ARMIS and RUS Data
= Lookup Based on Company Line Size within a State




Cost Proxx!lodel

CABLE OPERATING CAPITAL | TOTAL
LENGTH INVESTMENT] EXPENSE COST COST RESIDENTIAL
($/line) LINES
: Alabama $1,791.40 p13. .0 ] 1,937,042
AK : Alaska 58,479 $4,703.82 $16.30 $62. $79.00 270,292
AR : Arkansas - 21904 $2,116.61 $15.36 $30.38 $45.73 1,169,021
AZ : Arizona 20,259  $1,452.05 $13.33 $21.23 $34.56 2,108,461
CA : California 13,516 $883.73 $13.04 $13.68 $26.72 13,071,315
CO : Colorado 17,723  $1,378.89 $13.27 $20.30 $33.57 1,856,056
CT : Connecticut 13,403 $951.92 $12.98 $14.78 $27.76 1,439,733
DC : Washington, D.C. 8,542 $558.62 $14.01 $9.23 $23.24 272,373
DE : Delaware 16,973 $1,148.36 $13.97 $17.58 $31.54 338,5?_5_
FL : Florida 17,871  $1,178.50 $13.04 517'_7.2 $30.83 7,208,354
GA . Georgia 22,205 $1,465.83 $13.56 $21.77 $35.33 2,272,423
Hl  : Hawail 25,858 $1,297.45 $13.97 $19.70 $33.67 411,617]
1A : lowa 16,050 $1,707.54 $15.66 $25.01 $40.66 1,291,720
ID : Idaho 22,974 $2,313.65 $15.38 $32.60 $47.98 526,456
IL  : Winois 14,058 $1,053.75 $13.36 $16.07 $29.42 5,100,959
IN : Indiana 16,023 $1,286.38 $13.66 $19.37 $33.03 2,594,008
KS : Kansas 15,988 $1,538.78 $14.85 $22.66 $37.50 1,188,695
KY : Kentucky 21,387 $1,642.20 $14.40 $24.11 $38.51 1,767,022
LA : Louisiana 22,564  $1,407.60 $13.21 $20.77 $33.97 2,778,305
IMA : Massachusetts 11,384 $840.10 $12.91 $13.14 $26.05 2,723,395
[MD : Maryland 14,061 $953.16 $12.90 $14.71 $27.61 2,170,688
ME : Maine 20,675 $2,067.18 $14.80 $29.69 $44.48 638,348
MI__: Michigan 17,316  $1,344.46 $13.39 $20.04 $33.43 4,354,034;_
MO : Missouri 18,407 $1,635.52 $13.61 $23.82 $37.43 2,529,237
MN : Minnesota 18,781 $1,769.24 $14.10 $25.52 $39.62 2,143,591
MS : Mississippi 27,790 $2,394.48 $13.50 $33.80 $47.30 1,165,518
MT : Montana 27,536  $3,037.88 $15.38 $41.73 $57.10 425,232
NC : North Carolina 21,228 $1,553.42 $13.88 $22§5 $36£3 3,359,476
ND : North Dakota 20,891 $2,676.67 $15.31 $37.39 $52.70 _§00L846
NE : Nebraska 15,993  $1,742.01 $15.01 $25.24 $40.25 753,210
NH : New Hampshire 17,207  $1,439.59 $14.37 $21.55] $35.93 569,602
NJ : New Jersey 12,164 $851.31 $12.94 $13.30 $26.25 3,460,050
NM : New Mexico 23,197 $2,156.27 $14.67 $30.37 $45.04 772,101
NV : Nevada 15,695 $1,349.63 $14.35 $19.69 $34.04 727,536
NY : New York 11,818 $915.82 $13.17 $14.02 $27.19 8,009,236
OK : Oklahoma 18,118 $1,576.12 $13.84 $23.08 $36.92 1,619,406
OH : Ohio 13,784 $1,122.00 $13.53 $17.05 $30.57 4,947 628
OR . Oregon 17,851 $1,468.46 $14.58 $21.68 $36.26 1,444,454
PA : Pennsyivania 13,653 $1,099.72 $13.46 $16.70 $30.17 5,650,777
Rl : Rhode lsland 13,694 $895.68 $13.97 $14.11 $28.07 439,175
SC : South Carolina 21,733  $1,614.48 $14.27 $23.78 $38.05 1,643,304
SD : South Dakota 23274 $2,744.77 $15.32 $38.18 $53.50 332,909
TN : Tennessee 21,615 $1,508.98 $13.74 $22.36 $36.11 2,404,321
TX : Texas 18,685 $1,400.05 $13.27 $20.67 $33.94 8,550,523
UT : Utah 17,606 $1,464.75 $14.30 $21.41 $35.71 750,163
VA : Virginia 18,208 $1,330.10 $13.50 $19.89 $33.39 2,898,819
VT : Vermont 21,200 $1,804.70 $14.74 $27.79 $42.53 309,189
WA : Washington 17,750  $1,302.20 $13.63 $19.43 $33.06 2,489,148
WI : Wisconsin 17,858 $1,492.06 $14.29 $22.05 $36.33 2,376,099
WYV : West Virginia 22,347  $1,832.56 $14.21 $26.61 $40.82 876,115
WY : Wyoming 26,900 $2,721.17 b14.91 $37.62 $52.53 233,974
National 16,994 1,303 13.55 ¥ 2.95 | 118,568,481

INNETE Intarnational Pacific Bell Results Produced: 10/9/96



____Cost Proxy Model

CPM: National Results

INDETEC International Pacific Bell

Benchmark run of $20.00
CABLE OPERATING CAPITAL TOTAL
LENGTH INVESTMENT] REVENUE EXPENSE CoSsT sSuBsIDY RESIDENTIAL
STATE () ($hine) | ($hine/mo) | ($Mineimo)  ($Mineimo) | ($/line/mo) LINES
AK_: Alaska 58479 $4,703.82 $20.00 $16.30 $62.70 | $59.00 270,292
AL _: Alabama 24,012 $1,798.22 $20.00 $13.70  $26.12| $19.82 1,927,700
AR _: Arkansas 21,914 $2117.48 $20.00 $15.36_ $30.39| $25.75 1,168,462
AZ_: Arizona 20,802__ $1,486.98 $20.00 $1335  $21.71] $15.06 2,041,882
CA_: Caifornia 14,490 __ $936.85 $20.00 $13.05___$1445]  $7.50 11,851,895
CO_: Colorado 18,467 _ $143253 $20.00 $1329 ___$21.05| $14.34 1,762,623
[CT - Connectiont 14,053 $990.49 $20.00 $12.99 $15.34] $8.33 1,349,301
DC_: Washington, D.C. 9,028 $577.20 $20.00 $1401___ $950| $3.51 253,725
DE_: Delaware 16,973 $1,148.36 $20.00 $13.97 _$17.58 | $11.54 338,525
FL_: Florida 18,069 $1,189.32 $20.00 $13.04  $17.95] $10.99 7,109,712
GA_: Georgia 22,349 $1,474.37 $20.00 $13.56  $21.90| $1546 2,254,695
HI_: Hawai 25,858 $1,297.45 $20.00 $13.97 _$19.70 | $13.67 411,617
A_: lowa 16,084 $1,711.04 $20.00 $15.66  $25.06 | $20.72 1,288,438
D idaho 22990 $2,315.12 $20.00 $15.38_ $3262| $28.00 526,068
IL__: llinois 14,621 $1,090.33 $20.00 $1338__ $1660| $9.98 4,841,411
IN_: Indiana 16,216 $1,300.00 $20.00 $1367 _ $1956| $13.23 2,555,773
KS_: Kansas 16,028 $1,542.27 $20.00 $1485  $2270) $17.55 1,185,277
KY _: Kentucky 21,439 $1,645.87 $20.00 $1440  $2417| $1857 1,762,151
[A_: Lousiana 22,702 $1,414.59 $20.00 $13.21__ $20.86| $14.07 2,759,377
MA . Massachusetts 12,394 $903.31 $20.00 $12.91 _ $14.06] $6.98 2,410,575
MD_: Maryland 14,738 $991.62 $20.00 $1290 $1527| $8.17 2,036,208
ME . Maine 30,470 $2,873.34 $20.00 $6.52 _ $39.76 | $26.29 392,609
MI__: Michigan 17,591 $1,363.00 $20.00 $13.40  $20.30| $13.70 4,272,137
MN_: Minnesota 19,288 $1,815.71 $20.00 $14.14__ $26.16 | $20.30 2,074,568
MO : Missouri 18,753 $1,663.91 $20.00 $1362 _ $2421| $17.83 2,473,602
MS . Mississippi 27,846 $2,398.87 $20.00 $13.50  _ $33.86) $27.36 1,162,975
MT_: Montana 27,536 $3,037.88 $20.00 $15.38__ $41.73 | $37.10 425232
NC_: North Carolina 21,306 $1,558.43 $20.00 $13.80 _ $23.02| $16.91 3,345,286
ND_: North Dakota 20,915 $2679.72 $20.00 $15.31__ $37.43| $32.74 300,454
NE _: Nebraska 16,064 $1,749.40 $20.00 $15.02__ $25.34| $20.36 749,292
NH_: New Hampshire 17,247 __$1,442.51 $20.00 $14.37 _ $2150 | $15.97 568,119
NJ_: New Jersey 12,850 $889.07 $20.00 $12.95 _ $13.86|  $6.80 3,209,202
NM_: New Mexico 23214 $2157.77 $20.00 $14.67 _ $30.39 | $25.06 771,471
NV_: Nevada 15,728 $1,352.21 $20.00 $14.35 _ $19.72| $14.07 725,717
NY : New York 13643 __$104447 | $20.00 $1323__ $1586|  $9.09 6,513,094
OH_: Ohio 13,978 $1,135.61 $20.00 $13.54 _ $17.24| $10.78 4,858,728
OK_: Oklahoma 18,355 $1,595.25 $20.00 $13.85  $23.35| $17.20 1,593,718
OR_: Oregon_ 17,961 ___$1,476.72 $20.00 $1459 $21.79| $16.38 1,434,302
PA_: Pennsylvania 14,422 $1,155.85 $20.00 $13.561__ $17.51] $11.07 5,159,249
RI__: Rhode Istand 13,759 $899.57 $26.00 $1397 _$1417] $8.13 436,151
SC_: South Carolina 21,835 $1,621.21 $20.00 $1428  $23.87] $18.15 1,634,416
SD_: South Dakota 23314 $2,749.42 $20.00 $15.32 _ $36.24 | $33.56 332,265
TN_: Tennessee 21,884 $1,525.45 $20.00 $13.76 __$2259] $16.35 2,369,373
TX_: Texas 18,963 $1,418.70 $20.00 $1328  $2093| $14.21 8,397,023
UT_: Uteh 17,744 $1,475.30 $20.00 $1430 $21556) $15.85 743,300
VA _: Virginia 18,658 $1,353.53 $20.00 $1351__ $20.23| $13.74 2,829,069
VT Vermont 21,297 $1,913.21 $20.00 $14.75__ $2791| $2265 307,562
WA - Washington 18,206 $1,331.80 $20.00 $13.66 _ $19.85 | $13.50 2,412,701
WI_: Wisconsin 18,225 $1,520.00 $20.00 $1432  $2244| $16.76 2,317,649
WV _: West Virginia 22,347 $1,832.56 $20.00 $14.21__ $26.61| $20.82 876,115]
WY : Wyoming 26,900  $2,721.17 $20.00 $14.91  $37.62 | $32.53 233,974
National 17,643 $1,348.35 20.00 13.55 § 20. 13. 113,025,
[Total Annual Subsidy 18,414,537,565 |

Results Produced: 10/16/96



|___Cost Proxy Model

Benchmark run of $30.00
CABLE OPERATING CAPITAL TOTAL
LENGTH INVESTMENT| REVENUE EXPENSE COST SUBSIDY RESIDENTIAL

STATE (1) ($/line) ($/line/mo) | ($Mine/mo) ($Aine/mo) | ($/line/imo) LINES
AK . Alaska 59,861 $4,827.63 $30.00 $16.31 $64.28 $50.59 262,038
AL : Alabama 32,586 $2,444.25 $30.00 $14.16 $34.89 $19.04 1,166,895
AR : Arkansas 27612 $2,704.60 $30.00 $15.87 $38.35 $24.23 814,633
AZ . Arizona 36,431 $3,256.20 $30.00 $14.36 $44.80 $29.16 597,008
CA : California 29,886 $2,244.48 $30.00 $13.61 $32.11 $15.73 1,744,869
CO : Colorado 32,758  $3,042.21 $30.00 $14.18 $42.36 $26.54 511,743
CT : Connecticut 22,245  $1,548.39 $30.00 $13.09 $23.34 $6.43 397,724
DC_: Washington, D.C. 15,958 $817.14 $30.00 $16.77 $13.77 $0.54 2,880
DE : Delaware 24,193 $1,543.16 $30.00 $13.97 $23.23 $7.19 169,801
FL : Florida 29,762 $1,878.37 $30.00 $13.27 $27.43 $10.70 2,437,651
GA : Georgia 31,262 $2,249.83 $30.00 $14.28 $32.38 $16.64 1,033,309
Hl : Hawaii 31,411 $1,813.22 $30.00 $13.97 $26.56 $10.52 201,347
1A : lowa 23,393 $2,605.00 $30.00 $17.01 $37.34 $24.35 671,769
ID : Idaho 32,098  $3,325.93 $30.00 $16.01 $46.05 $32.06 320,493
IL : Hinois 24,800 $1,999.66 $30.00 $14.27 $20.26 $13.52 1,260,872
IN : Indiana 24432 $1,998.87 $30.00 $14.27 $20.30 $13.58 1,087,416
KS : Kansas 23,400  $2,520.00 $30.00 $15.80 $35.99 $21.87 523,901
KY : Kentucky 29,785  $2,269.40 $30.00 $14.66 $32.59 $17.25 1,050,067
LA : Louisiana 29,519 $2,502.66 $30.00 $13.75 $35.55 $19.30 997,131
MA : Massachusetts 20660 $1,474.28 $30.00 $12.96 $22.35 $5.31 587,033
MD : Maryland 26240 $1,795.64 $30.00 $12.93 $26.50 $9.43 504,601
ME : Maine 26,507 $2,621.16 $30.00 $15.14 $37.26 $22.39 451,540
MI__: Michigan 27,230 $2,281.61 $30.00 $14.11 $32.83 $16.94 1,625,865
MN : Minnesota 29,993  $3,068.25 $30.00 $15.43 $42.97 $28.40 933,015
MO : Missouri 29,209 $2,800.55 $30.00 $14.43 $39.67 $24.10 1,055,235
MS . Mississippi 36,748 $3,130.16 $30.00 $13.78 $43.66 $27.44 786,440
MT : Montana 38,388 $4,280.75 $30.00 $15.91 $58.00 $43.91 276,606
NC : North Carolina 28,610 $2,075.10 $30.00 $14.22 $30.12 $14.34 1,992,161
ND : North Dakota 28648 $3,740.48 $30.00 $15.84 $51.58 $37.42 193,858
NE : Nebraska 24,132 $2,975.67 $30.00 $16.12 $41.84 $27.98 339,634
NH : New Hampshire 22,531  $1,841.57 $30.00 $14.58 $27.22 $11.81 362,145
NJ : New Jersey 22,373 $1,444.69 $30.00 $13.10 $21.97 $5.07 638,454
NM : New Mexico 34,067 $3,440.28 $30.00 $15.16 $47.24 $32.41 407,422
NV : Nevada 32,565 $3,214.75 $30.00 $15.30 $44.15 $29.45 192,759
NY : New York 24694 $2,013.43 $30.00 $13.88 $29.41 $13.28 1,703,223
OH : Ohio 21,942  $1,823.91 $30.00 $14.01 $26.91 $10.92 1,689,261
OK : Oklahoma 28,096 $2,697.92 $30.00 $15.03 $38.30 $23.33 677,849
OR : Oregon 27,131  $2,355.94 $30.00 $15.23 $33.72 $18.96 648,810
PA : Pennsylvania 23,187 $1,892.66 $30.00 $14.18 $27.86 $12.04 1,906,998
Rl : Rhode Island 23,109 $1,424.99 $30.00 $13.97 $21.78 $5.74 118,850
SC : South Carolina 28,422 $2,086.98 $30.00 $14.91 $30.30 $15.21 1,031,716
SD : South Dakota 32,650 $3,980.82 $30.00 $16.08 $54.50 $40.58 205,721
TN : Tennessee 30,723 $2,156.27 $30.00 $14.40 $31.25 $15.65 1,265,711
TX : Texas 31,824 $2,620.10 $30.00 $13.90 $36.99 $20.90 2,874,635
UT : Utah 31,303  $2,920.48 $30.00 $14.95 $40.65 $25.60 252,850
VA . Virginia 28,958 $2,167.62 $30.00 $14.13 $31.41 $15.54 1,169,551
VT : Vermont 25,939  $2,284.23 $30.00 $14.95 $33.20 $18.15 234,704
WA : Washington 30,292 $2,403.22 $30.00 $14.48 $34.32 $18.80 841,124
WI : Wisconsin 27,503  $2,390.48 $30.00 $15.52 $34.41 $19.93 1,075,122
WYV . West Virginia 30,448 $2,416.01 $30.00 $14.34 $34.62 $18.96 570,083
WY : Wyoming 36,586 $3,622.73 $30.00 $15.29 $49.49 $34.77 159,985
National 28,493 $2,342.53 0001$ 1435 33.55 17.90 42,024,308
ITotal Annual Subsidy 9,027,044,262 |

CPM: National Results INDETEC International Pacific Bell Results Produced: 10/16/96



|____Cost Proxy Model

Benchmark run of $40.00
CABLE OPERATING CAPITAL TOTAL
LENGTH INVESTMENT | REVENUE EXPENSE COSsT SUBSIDY RESIDENTIAL

STATE () ($/line) ($7line/mo) | ($/ine/mo) ($/line/mo) ] ($ine/mo) LINES

AK : Alaska 79,846  $7,665.59 $40.00 $17.58  $100.00 $77.58 146,000
AL : Alabama 41,977 $3,143.01 $40.00 $14.56 $44.06 $18.62 708,083
AR : Arkansas 37,499 $3,740.90 $40.00 $16.32 $52.08 $28.40 474,063
AZ . Arizona 54,272 $5,031.38 $40.00 $14.86 $67.46 $42.33 310,858
CA . California 43,989 $3,664.25 $40.00 $13.90 $50.44 $24.34 690,002
CO : Colorado 46,153 $4,637.10 $40.00 $14.88 $61.68 $36.56 271,792
CT : Connecticut 29,161 $2,270.26 $40.00 $13.16 $32.86 $6.02 86,253
DC : Washington, D.C. |. . $40.00 |. . . .

DE : Delawars 31,278 $2,359.85 $40.00 $13.97 $33.95 $7.92 49,024
FL : Florida 43,181 $3,047.99 $40.00 $13.74 $42.56 $16.30 790,071
CA : Georgia 39,305 $3,098.88 f$40.00 $15.02 $43.50 $18.52 537,144
Hl . Hawaii 42,269 $3,119.05 $40.00 $13.97 $43.34 $17.31 64,405
A lowa 30,395 $3,546.36 $40.00 $18.27 $49.99 $28.26 403,170
ID : Idaho 44,394 $4,798.07 $40.00 $16.50 $65.11 $41.61 188,909
IL  : linois 29,538 $3,027.02 $40.00 $15.23 $42.99 $18.22 522 517
IN : Indiana 30,891 $2,635.13 $40.00 $14.79 $37.85 $12.64 565,884
KS : Kansas 33,753 $3,935.86 $40.00 $16.92 $54.72 $31.64 253,520
KY : Kentucky 37,589 $2,811.01 $40.00 $14.86 ~ $39.93 $14.79 665,604
LA : Louisiana 40,089 $3,604.34 $40.00 $14.10 $49.97 $24.07 510,834
MA : Massachusetts 26,657 $2,300.18 $40.00 $13.24 $33.35 $6.59 85,915
MD : Maryland 34,470 $2,499.22 $40.00 $12.94 $35.72 $8.66 187,052
ME : Maine 31,728 $3,183.95 $40.00 $15.57 $44.73 $20.30 312,668
MI__: Michigan 34,599 $2,974.64 $40.00 $14.61 $41.97 $16.58 930,924
MN : Minnesota 38,294 $4,138.19 $40.00 $16.01 $57.01 $33.02 586,693
MO : Missouri 37,519 $3,840.81 $40.00 $14.89 $53.27 $28.15 626,251
MS : Mississippi 46,103 $3,988.38 $40.00 $14.03 $54.84 $28.87 529,957
MT : Montana 53,807 $6,066.39 $40.00 $16.34 $80.93 $57.27 173,765
NC : North Carolina 37,250 $2,719.24 $40.00 $14.42 $38.60 $13.02 1,065,769
ND : North Dakota 42,462 $5,748.51 $40.00 $16.61 $77.83 $54.44 108,417
NE : Nebraska 34,962 $4,657.31 $40.00 $17.19 $63.99 $41.18 174,304
NH : New Hampshire 27,590 $2,439.80 $40.00 $156.17 $35.25 $10.42 165,967
NJ : New Jersey 30,263 $2,226.17 $40.00 $13.28 $32.33 $5.61 103,721
NM : New Mexico 50,754 $5,219.26 $40.00 $15.49 $70.056 $45.63 225,873
NV : Nevada 47,231 $4,961.05 $40.00 $15.76 $66.41 $42.16 103,377
NY : New York 31,379 $2,710.15 $40.00 $14.26 $38.68 $12.94 839,856
OH : Ohio 29,164 $2,5567.27 $40.00 $14.43 $36.75 $11.19 710,677
OK : Oklahoma 38,936 $3,611.85 $40.00 $15.64 $50.41 $26.05 411,035
OR _: Oregon 37,752 $3,642.68 $40.00 $15.94 $49.25 $25.19 315,945
PA : Pennsylvania 29,388 $2,529.00 $40.00 $14.63 $36.37 $11.01 893,627
Rl : Rhode Island 29,861 $2,203.81 $40.00 $13.97 $32.08 $6.05 21,767
SC : South Carolina 37,918 $2,835.32 $40.00 $15.45 $40.19 $15.63 533,448
SD : South Dakota 45,828 $5,720.53 $40.00 $16.92 $77.06 $53.98 125,851
TN : Tennessee 39,161 $2,799.51 $40.00 $14.72 $39.74 $14.46 715,826
TX : Texas 44,191 $3,863.04 $40.00 $14.36 $53.13 $27.49 1,469,194
UT : Utah 49,755 $5,172.04 $40.00 $16.01 $69.54 $45.54 107,428
VA _: Virginia 35,822 $2,762.17 $40.00 $14.48 $39.30 ] $13.78 684,708
VT . Vermont 30,456 $2,678.31 $40.00 $15.21 $38.39 $13.60 167,008
WA : Washington 41,229 $3,630.72 $40.00 $15.07 $49.00 $24.08 417,485
W! : Wisconsin 34,562 $3,065.03 $40.00 $16.09 $43.42 $19.51 674,035
WV _: West Virginia 38,417 $2,991.55 $40.00 $14.52 $42.25 $16.77 368,685
WY : Wyoming 59,456 $5,884.08 $40.00 $15.92 $78.39 $54.31 80,575

“National 3,363.96 | 14.93

|[Total Annual Subsidy 5,551,465,011 |

CPM: National Results INDETEC International Pacific Bell Results Produced: 10/16/96



PROXY MODEL COMPARISONS
UNIVERSAL SERVICE COST PER RESIDENCE LINE

RBOC BCM2 HATFIEL!
CPM BCM2 HATFIE AS % AS %

STATE COST COST VER222] OFCPM OF CPM
AL . Alabama $39.72 § 3625 § 23.53 91.3% 59.2%
AK : Alaska $79.00 $ 38.94 49.3% 0.0%
AR : Arkansas $45.73 $ 4097 $ 23.28 89.6% 50.9%
AZ : Arizona $3456 § 3197 § 20.67 92.5% 59.8%
CA : California $26.72 § 2450 § 15.30 91.7% 57.3%
CcO : Colorado $33.57 § 3123 § 2255 93.0% 67.2%
CcT : Connecticut $27.76 3§ 2004 $ 18.30] 104.6% 65.9%)|
DC :_Washington, D.C. $23.24 § 1676 § 13.18 72.1% 56.7%
DE : Delaware $3154 § 2828 § 17.81 89.7% 56.5%
FL : Florida $30.83 $ 29015 § 16.98 94.6% 55.1%
GA :_Georgia $3533 $ 32.00 $ 19.93 90.6% 56.4%
Hi : Hawaii $33.67 $ 28.29 84.0% 0.0%
1A : lowa $4066 § 36.83 § 19.17 90.6% 47.1%
ID : Idaho $4798 § 3951 § 23.17 82.3% 48.3%
IL : lllinois $2042 §$ 2728 $ 16.48 92.7% 56.0%
IN : Indiana $33.03 $ 3202 § 17.86 96.9% 54.1%
KS : Kansas $3750 § 3537 § 21.14 94.3% 56.4%
KY . Kentucky $3851 % 3674 $ 22.93 95.4% 59.5%
LA . Louisiana $3397 $ 3396 $ 20.69]| 100.0% 60.9%
MA : Massachusetts $26.05 $ 2610 $ 1697 ] 100.2% 65.1%
MD : Maryland $2761 $ 2560 $ 17.44 92.7% 63.2%
ME : Maine $4448 $ 4533 $ 23371 101.9% 52.5%
Ml :_Michigan $3343 §$ 3134 § 1796 93.7% 53.7%
MO : Missouri $3743 § 3417 § 19.58 91.3% 52.3%
MN : Minnesota $39.62 $ 3283 $ 19.02 82.9% 48.0%
MS : Mississippi $47.30 $ 3991 $ 2844 84.4% 60.1%
MT : Montana $57.10 § 4292 § 2564 75.2% 44.9%
NC : North Carolina $36.83 § 3422 § 18.90 92.9% 51.3%
ND : North Dakota $5270 § 4504 §$ 19.50 85.5% 37.0%
NE : Nebraska $4025 $ 3628 $ 25.94 90.1% 64.4%
NH : New Hampshire $3593 § 3795 $ 21.79{ 105.6% 60.6%
INJ : New Jersey $2625 § 2458 § 15.21 93.6% 57.9%
NM : New Mexico $45.04 § 37.08 $§ 24.30 82.3% 54.0%
NV : Nevada $3404 $ 3117 $ 27.18 91.6% 79.8%
NY : New York $27.18 $ 26.05 § 16.66 92.1% 61.3%
OK : Oklahoma $36.92 § 35.068 § 22.39 95.0% 60.6%
OH : Ohio $30.57 $ 30.28 $ 17.08 99.1% 55.9%
OR :_Oregon $36.26 $ 3337 § 19.56 92.0% 53.9%
PA : Pennsylvania $30.17 § 2840 § 17.38 94.1% 57.6%
RI : Rhode Island $28.07 § 2789 $ 17.15 99.4% 61.1%)
sC . South Carolina $38.05 § 3531 $ 21.21 92.8% 55.7%
sD . South Dakota $53.50 § 4481 $ 2051 83.8% 38.3%
TN : Tennessee $36.11 $ 3414 $ 21.17 94.5% 58.6%
TX . Texas $33.94 $ 2098 § 17.58 88.3% 51.8%
Ut : Utsh $35.71 § 3121 § 21.11 87.4% 59.1%
VA :_Virginia $33.39 $ 2984 §$ 18.00 89.4% 53.9%
VT : Vermont $4253 $ 4351 § 2502] 102.3% 58.8%
WA :_Washington $33.06 $§ 2941 $ 17.51 89.0% 53.0%
WI . Wisconsin $36.33 $ 3266 $ 15.97 89.9% 44.0%
WV :_West Virginia $40.82 $ 4191 $ 2679) 1027% 65.6%
WY :_Wyoming $5253 $ 4073 $ 2854 77.5% 54.3%

CPM: National Results

INDETEC iInternational Pacific Bell

Results Produced: 10/9/96



